
Let a Thousand Flowers Bloom:
Advisory Voices Proliferate at
SEC
May 05, 2021

The hot topic of environmental, social, and governance (ESG) disclosure has called attention to a

growing number of voices advising the SEC commissioners.

The SEC’s Asset Management Advisory Committee, Investor Advisory Committee, and Investor

Advocate have made ESG recommendations. Then-acting Chair Allison Herren Lee recently

appointed a senior adviser for ESG and, together with Commissioner Caroline Crenshaw, called for

an ESG Advisory Committee and a staff task force on ESG. This totals four existing and two

proposed streams of ESG advice to the commissioners from sources within or created by the SEC.

The SEC formed the Asset Management Advisory Committee in late 2019 to provide the

commission with “diverse perspectives on asset management and related advice and

recommendations” regarding:

Trends and developments affecting investors and market participants.

The effects of globalization, including as it relates to operations, risks and regulation.

Changes in the role of technology and service providers.

Congress formed the Investor Advisory Committee in the 2010 Dodd-Frank Wall Street Reform and

Consumer Protection Act to “advise and consult” with the SEC on:

Regulatory priorities of the SEC.

Issues relating to the regulation of securities products, trading strategies, fee structures, and the

effectiveness of disclosure.
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Initiatives to protect investor interests.

Initiatives to promote investor confidence and the integrity of the securities marketplace.

Congress established the Office of the Investor Advocate within the SEC in the Dodd-Frank Act to

report directly to the SEC’s chairman and provide the following “functions”:

Assist retail investors in resolving significant problems they may have with the SEC or with self-

regulatory organizations.

Identify areas in which investors would benefit from changes in the SEC’s regulations or the rules

of self-regulatory organizations.

Identify problems that investors have with financial service providers and investment products.

Analyze the potential impact on investors of proposed regulations of the SEC and self-regulatory

organizations.

Propose to the SEC changes in the commission’s regulations or orders, and propose to Congress

any legislative, administrative, or personnel changes that may be appropriate to mitigate

problems identified and to promote the interests of investors.

The recommendations of these existing entities, plus any entity created as proposed, together with

regular staff input and public comments, will give the commissioners a lot to digest.
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