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The United States Department of Labor (the "Department") has indicated it will propose a new rule

that requires qualified participant 401(k)retirement plan statements to show the monthly income the

participant can expect to receive over his/her life expectancy. Currently, these statements show only

the total amount of a participant's plan balance, not how much lifetime income a participant can

expect to receive from that balance. The Department believes plan participants need more

information to determine whether they will have saved enough for a secure retirement. In a recent

email, Assistant Labor Department Secretary Phyllis Borzi presented a sample benefits illustration to

demonstrate the need for the new regulation. In the example, a plan participant had a $100,000 plan

account balance. However, the participant might only be able to purchase an annuity paying $700

per month with that balance which, in the Department's view, would be substantially less than the

participant might expect. The Department believes providing this type of information to participants

on their benefit statements will encourage them to save more. The Department has provided an

online calculator, available at this link, to demonstrate how lifetime income illustrations will be

determined under the proposed regulatory framework. The Department is seeking public comment

regarding a new rule that would require a participant's accrued account balance to be expressed as

an estimated lifetime stream of payments. Comments, which will be accepted until July 8, 2013, can

be made at www.regulations.gov or by email to e-ori@dol.gov. This is just one example of the ways in

which constantly changing rules impact qualified retirement plans. Carlton Fields has considerable

experience helping employers, trustees, and plan administrators comply with the numerous rules

and regulations that govern retirement plans and ERISA. We also are experienced in correcting plan

errors and reviewing plans so they are cost effective and provide maximum benefit.

http://www.dol.gov/ebsa/regs/lifetimeincomecalculator.html
http://www.regulations.gov/
mailto:e-ori@dol.gov
https://www.carltonfields.com/
https://www.carltonfields.com/


Related Practices

Labor & Employment

ERISA Employee Benefit Plan Litigation

©2024 Carlton Fields, P.A. Carlton Fields practices law in California through Carlton Fields, LLP. Carlton Fields publications should not
be construed as legal advice on any specific facts or circumstances. The contents are intended for general information and
educational purposes only, and should not be relied on as if it were advice about a particular fact situation. The distribution of this
publication is not intended to create, and receipt of it does not constitute, an attorney-client relationship with Carlton Fields. This
publication may not be quoted or referred to in any other publication or proceeding without the prior written consent of the firm, to be
given or withheld at our discretion. To request reprint permission for any of our publications, please use our Contact Us form via the
link below. The views set forth herein are the personal views of the author and do not necessarily reflect those of the firm. This site
may contain hypertext links to information created and maintained by other entities. Carlton Fields does not control or guarantee the
accuracy or completeness of this outside information, nor is the inclusion of a link to be intended as an endorsement of those outside
sites.

https://www.carltonfields.com/services/labor-employment
https://www.carltonfields.com/services/insurance/life-annuity-and-retirement-litigation/erisa-employee-benefit-plan-litigation

